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Welcome to the April 2016 Newsletter
The March General Meeting this year fell on the day before the Easter weekend.  Despite the timing, I was pleased 
to see the meeting well attended despite the timing.  A reminder that our April General Meeting will have 
Allison Rahill from Unions NSW to address our meeting.  Further along, the May general meeting will be held at 
Woy Woy.  I encourage members from the Central Coast and Newcastle to attend.  I know our Sydney members 
enjoy the trip to Woy Woy, your attendance is always welcomed.    Yes, we will have another general meeting at 
Emu Plains after the success of our first general meeting there last year, this will be the July General Meeting.  The 
newsletter will have details (location, date and time and timetables for Sydney and Blue Mountain train services) as 
the meeting draws closer.

Larry Sondergard at the March General Meeting brought 
to our attention that the Turnbull government has plans to 
limit the duration pensioners can spend overseas before 
their pension is reduced.  Currently, pensioners can stay 
overseas for 26 weeks and receive their full pension.   The 
Turnbull government now plans to limit the away time to 
just six weeks for pensioners who have lived in Australia less 
than 35 years.   There seems no rationale for this measure 
other than a misguided attempt to save money.  When 
people retire, many like to take a relaxing holiday overseas.  
Other retirees who migrated to Australia and want to have 
a longer overseas stay to reunite with overseas relatives.  
The government seems to believe it has a right to regulate 
peoples’ holidays; difficult to understand for a federal 
government that often boasts how it values individual 
freedoms.  We will try and find out more on this subject.

Before the last election we were given the assurance by 
the Coalition that there would be “no changes to pensions” 
since then we have seen the Pensions Asset Test changed 
resulting in pension cuts to around 330,000 pensioners, 
$1.3 billion cut from Pensioner Concessions and the age 
qualification to receive the pension will increase to age 70 
over the next few years. Australia will have the highest 
retirement age among the developed countries.

This month, the editor has written an article on tax reform.  
Mr. Turnbull when he made his challenge for Prime Minister 
claimed the then Prime Minister (Mr. Abbott) had not been 
capable of providing the economic leadership the nation 
needs.  

Well,  Mr. Turnbull; it has been seven months and we are 
still waiting for your economic leadership we need.  The 
biggest slap-down for Mr. Turnbull came from the former  
Prime Minister who claimed Mr. Turnbull would be taking 
his policies and achievements to the next election.  Another 
way of saying,  Mr. Turnbull has not really done much since 
being the Prime Minister.

Alex Jansen attended our March committee meeting 
and advised us that Telstra had lost the register of those 
who had been exposed to asbestos in the course of their 
employment and urged any member who felt they were in 
this category to contact the Union office on  
02 9281 2811 to add their name to the register.  We are 
doing a bit more research on this subject and should have 
further news in a future newsletter.  Lee Walkington  from 
the Union will be attending our July General Meeting 
at Emu Plains to talk and take questions on the subject.  
However, if you have a concern about asbestos exposure 
do not hesitate to contact the Union office.

I was saddened to hear of the death of long-time 
member Jim Lowe. Jim was properties officer with the 
Commonwealth Bank and was well known to Subscriber 
Installation staff.   Jim was one of nature’s gentlemen.   Also, 
John Talia passed away earlier this month. John was not a 
member because he was still in employment.   Members 
from the Liverpool and Bankstown subscriber installation 
depots will remember John as a lovely and helpful man.  
Our thoughts are very much with Jim and John’s families in 
these sad times. Continued on Page 6
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Retired Members Association
Our General Meetings are held on the  

Fourth Thursday of the month from  
February (includes the AGM) to November

The Meeting commences  at 10.15 am
The venue is the Finance Sector Union 

(FSU) Meeting Room:  Level 2,  
321 Pitt Street, Sydney

Each year the RMA has two  
General Meetings outside of Sydney, the 

meetings are held at:
26th May - Woy Woy Leagues Club 

82 Blackwall Road, Woy Woy
28th July - O’Donoghues Pub 
99 Great Western Highway,  

Emu Plains 
The Newsletter will have more details  
(train timetable and maps) for above  

two General Meetings closer to their dates)
 

Welfare News
I start this month with some sad news, Doug Hennretty’s wife 
passed away on the 6th March after a courageous battle with 
cancer.  

Bill Edwards has just spent a week in hospital also Bill’s 
wife broke her leg and has spent seven weeks recovering.   
Margaret Regan has moved to a nursing home.  We wish 
Margaret well.

Dave Attard was admitted to Westmead Hospital on Thursday, 
31st March with a suspected virus infection.  His specialists 
are doing several tests.  Dave feels much better than when he 
was first admitted to hospital.  He has great support from his 
family and his spirits are fairly good.  Bruce Noake has kept in 
contact with Dave; the latest news is that Dave is back home.  
Dave sends sends his thanks to all the well wishers.

Speaking of Bruce Noake, it was good to see him back at the 
March General Meeting.  Vince has spoken to Laurel Rogers 
who tells him that Woolfie Haberlandt and herself are still 
hanging in there.

Ralph Britten has had a stay in hospital and may have to have 
an operation to his gall, he is now waiting on test results.

Eileen Parkes sends her regards, her husband Bert and 
member of our Association passed away ten years ago.

Peter Hack
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Terrence Francis Brown

The Retired Members Association is sad to report that member Terry Brown passed away on Friday, 
25th March 2016 after a long illness.  A funeral service for Terry was held on Friday, 1st April 2016 at Forrest 
Lawn, Leppingtion.  Many members of our Association attended the service.  Graeme Sawtell delivered a 
eulogy at the service.  Graeme had been a friend of Terry and his family since they were 1960 Technicians in 
Training.

Terry had been a member of our Association for close on twelve years.  

Following his training, Terry was appointed to Country Installation.  His early 
Country Installation assignments were to the North and Central Coast.  Graeme 
recalled the carefree days they enjoyed while on the Central Coast, he recalled 
their tennis nights where they played social tennis with the local police.  

Terry met June who was to later become his wife.  June was a telephonist 
at the Wyong exchange.  After they were married Terry and June moved 
to Sydney.  Terry worked at Dalley Street and other city locations.  Graeme 
recalled Terry has an industrious technician.  Whatever the task, Terry would 
always excel.   Terry went onto to work on the installation of the first automatic 
trunk exchange, the Haymarket ARM.  It was while at Haymarket that Terry 
switched to maintenance.  He was appointed to a shift leader position at 
the Haymarket ARM.  Finally, Terry was appointed as Officer in Charge of the 

Haymarket Carrier Terminal until his retirement in 1994.

Terry and June both enjoyed travel particularly in Australia and New Zealand.  Following retirement Terry 
and June travelled to Europe.  

Terry had great organisation skills and enjoyed nothing more that socialising with his workmates, members 
of the local RSL and fishing club and neighbours.  Of course, Terry was a dedicated family man.  Terry made 
good use of his organisational skills, he was a very active member of the Pitt Exchange API sub-branch.  
Terry was influential in the organisation of the API annual Christmas Party.  It was a large event that children 
who attended will still remember today as adults.  His son Gavin started to doubt whether there was a 
Santa Clause when he noticed Santa was wearing his father’s thongs.

Terry held many positions with his local fishing club.  He was a proud member of the CMF (Citizen Military 
Force).  Also, he was a proud volunteer at the Sydney Olympics.

The Association extends its deep sympathy and condolences to Terry’s wife June, his children Sharyn, Gavin 
and Lisa and his grandchildren.  Terry’s many former workmates and friends will sadly miss him.
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The Economy and Taxation Reform - Time for Leadership

Over seven months ago, when Mr Turnbull was making his challenge to be the Prime Minister, he claimed the 
government was not providing the economic leadership Australia required.  He placed the blame for this on 

the then Prime Minister, stating “the Prime Minister (Mr Abbott) has not been capable of providing the economic 
leadership our nation needs. He has not been capable of providing the economic confidence that business 
needs."
Now we have had Mr Turnbull as Prime Minister for over seven 
months, economic leadership is still not forthcoming.  We have 
seen a raft of taxation proposals only to be withdrawn after a 
few weeks. The long term funding arrangements for schools 
and hospitals remains uncertain.  

Mr Morrison, the new treasurer seems even more ideology 
driven than his predecessor.  Upon his appointment as 
Treasurer, he was quick to declare the country had an 
expenditure not a revenue problem.   A good example was just 
ahead of his meeting in December 2015 with State Premiers, 
he announced he would only consider changing the GST if 
the money raised was used to cut income and company taxes 
rather than additional revenue going to the States, so much for 

hospitals and school funding. 

The government promised 
that it would explain its tax 
reform agenda earlier this 
year.   Mr. Morrison turned up 
for his address to the National 
Press Luncheon in February.  
The media was expecting 

he would use the occasion to detail government’s future 
economic policy and tax reform plans.   Mr. Morrison was not 
forthcoming, when questioned on policy; he argued the May 
budget was the appropriate time for this detail.  Many media 
commentators likened this to a schoolboy excuse “the dog ate 
my homework”.  

Where is the Prime Minister's New Leadership 
Style?
During his leadership challenge, Mr Turnbull declared 
"We need a style of leadership that respects the people's 
intelligence, that explains these complex issues and then sets 
out the course of action we believe we should take and makes 
a case for it. We need advocacy, not slogans”

Now we have Mr Morrison delivering slogans while Mr Turnbull 
fails to deliver on his leadership promise, something he 
criticised the former Prime Minister for not providing.  Take 
Mr Turnbull's proposal to allow States and Territories to raise 
their own income tax to fund hospitals and schools.  He made 
this proposal just two days out from the Council of Australian 
Governments (COAG) meeting.  Good leadership would have 
had the Prime Minister first try to enlist the support of the 
premiers and chief ministers within the COAG meeting.  

After the COAG meeting, the NSW Premier Mike Baird 

expressed frustration that he had stuck his neck out to support 
the proposed GST rise only to find it withdrawn and was now 
being asked to endorse another controversial measure with 
little detail.  Victorian Premier Mr Andrews held up a single 
sheet saying that was all detail the Prime Minister could provide 
on how a State Income Tax would operate.

Mr Morrison and Mr Turnbull have used the State and Territories 
leaders’ refusal of a State Income Tax as an excuse to criticise 
them as just being interested in spending taxpayers’ money 
without taking responsibility for raising the revenue.

The media have reported on the increasing divide between 
the Prime Minister and his Treasurer.  On the same morning, 
the Treasurer and Prime Minister announced different dates for 
delivery of the Federal Budget. 

Government Debt and Welfare
The current federal government particularly the former 
treasurer Mr Hockey have had an obsession with government 
debt since its election to office.   Mr Hockey linked what 
he believed was a government debt problem with welfare 
expenditure.  Mr Hockey delivered a speech to the London's 
Institute for Economic Affairs in 2012.  The speech titled 
“The Age of Entitlement” in his speech he declared the “age 
of entitlement” was over.  Making a reference to welfare 
expenditure, in his speech he stated  “A weak government gives 
its citizens everything they want, but "a strong government has 
the will to say 'No!’.

Mr Hockey must have been clearly impressed with his own 
speech, he referred to it in his farewell speech to parliament.  He 
declared it as one of the most important speeches made in the 
past 20 years.

The “The Age of Entitlement” speech was a clear indication 
of what was to come when Mr Hockey became treasurer. 
Mr Hockey delivered his first budget in 2014.    The budget 
was full of expenditure cuts.  Examples include changes to 
the  pension indexation method, tightening of the eligibility 
for Family Tax Benefit, GP co-payments, higher charges for 
medications under the PBS (Pharmaceutical Benefits Scheme) 
and people under 30 who became unemployed had to wait six 
months before they could receive a Newstart allowance.  These 
are just a few of the harsh budget measures.

The worst aspect of the 2014-15 budget was the federal 
government’s decision not to adhere to existing agreements 
with the States on the rate of annual increases for schools and 
hospitals.  

The problem is not the 
problem. The problem 
is your attitude about 

the problem” 
Captain Jack Sparrow

Continued on Page 5
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For  example, 6.5 per cent was the annual increase rate agreed 
under the National Health Reform Agreement for 2017-18 
through to 2024-25.  The Federal Government has walked away 
from this agreement.  The annual increase will now reduce and 
be based CPI movements (estimate around 2.5 per cent).   This is 
the basis for the $50 billion shortfall mentioned in the media.  It 
is this pronouncement that has State and Territory governments 
concerned about a looming health crisis in hospitals.  The 
Federal government recently approved a minimum of 7.5 per 
cent increase for private hospital cover premiums.  This confirms 
State and Territory governments concerns.

Australians did not react well to the expenditure cuts, 
particularly those that impacted on health and education.  
Unlike the treasurer, Australians believe they had a right to 
quality health and education.   Further it was apparent, the 
expenditure cuts were being unfairly applied, impacting most 
on low and middle income families along with pensioners.  
They also mistrusted the treasurers claim these measures were 
designed to prevent Australia living beyond its means, because 
Mr Hockey suggested his next budgets may lower income and 
company taxes.

After the 2014-15 Budget, the government’s fortunes have 
declined.  Many of expenditure cuts stalled in the Senate.  The 
next budget had more spending and acknowledged it would 
not be possible for the government to deliver a surplus budget 
within the its first term.

Now Prime Minister Abbott was changing his opinion on 
the seriousness of level of current debt.  He suggested to 
parliament in 2015, that government debt was not significant 
after all.  He quoted favourable comparisons with other 
developed countries.  Mr Abbott quoted OECD figures for these 
comparisons.  These were the same figures that appeared in this 
newsletter back in May 2014.

The newsletter figures showed Australia had the lowest 
government debt level among developed national economies.  
The figures showed national debt for OECD countries as a 
percentage of GDP (Gross Domestic Product).  Australia’s 
percentage was just 36.4 per cent.   For other countries such 
as United States the percentage was 106.3 per cent, Japan at 
231per cent, France at 116 per cent and Canada at 97.3 per cent.   

Revenue is the Problem
Clearly, the federal government has to accept that Australia has 
a revenue shortfall.  Revenue is about 2.5 per cent lower than the 
level before the Global Financial Crisis (GFC).  Clearly, the federal 
government has to have plans that address both revenue and 
expenditure.

The Department of Treasury has produced figures that show 
lower government revenue from tax receipts will add $37.8 
billion of the $68 billion increase to the deficit expected over the 
forward estimates.  This accounts for approximately 55 per cent 

of the total deficit.  The Department attributes the predicted 
revenue shortfall to a softening in the economic outlook that 
will result in lower wages growth and company profits.

Tax Expenditure Items
Before the federal government embarks on a new round of 
expenditure cuts it should careful examine current Taxation 
expenditure concessions that diminish the revenue base. 
Recently, the Australian Taxation Office (ATO) released figures 
that one in four companies paid no tax last year and every one 
of Australia's top 20 companies are currently paying less than 
the official 30 per cent tax rate; and far less in some cases.  These 
figures should convince Mr. Morrison to abandon his plans to 
reduce company tax.

The government needs to also act to prevent multi-national 
companies shifting profits they have made in Australia off-shore 
to avoid tax.  The ATO Commissioner has stated publicly he has 
lost patience with the large companies.  

"These companies have 
pushed the envelope of 
reasonableness — they 
play games, they string us 
along, they believe we can be 
stooged. However enough is 
enough — no more of this,
Chris Jordan, Taxation Commissioner - 
Senate Estimates Committee 
 (10th February 2016)

Superannuation tax concessions original purpose was to 
encourage individuals to save for retirement and avoid future 
dependency on the age pension.  However, for the very wealthy 
who will never have a need for the age pension are able to pay 
just 15 per cent on a portion of their income.  This concession 
alone has the federal government forgoing billions of revenue 
dollars each year.

Finally, the current federal government should take a more 
realistic the whole question of debt.   Government debt is not 
bad thing, as individuals or companies we have had to borrow 
whether its for home or for a company to expand.  There is a case 
for governments to borrow for infrastructure projects.  Good 
infrastructure grows the economy and delivers productivity.  

Finally, good education and a quality health system characterise 
a modern and developed economy.  To ignore education and 
health will have a much more adverse affect on the economy 
than a supposed  government debt problem.

The Economy and Taxation Reform - Time for Leadership (cont'd)
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The current federal government has been very selective when 
it come to tackling corruption.  Reports of corruption in the 
financial sector, particularly among the banks, accumulate each 
week.  They have destroyed the lives of far too many of their 
customers, prepared to wear them down until they just give 
up or worse.  It is good to see the Labor Party call for a Royal 
Commission into the Banking Sector.  

With the likelihood of a Federal election in the near future, 
I wonder at the reluctance of the Turnbull government to 
respond to calls for a Federal style ICAC to be established.  The 
NSW Electoral Office has refused to release taxpayer funds to the 
Liberal Party in NSW because names of its donors were not fully 
disclosed.  NSW ICAC is still investigating these donations.

While underreported in the media, we recently learnt from the 
Fairfax press that the former Victorian Liberal Party state director, 
Damien Mantach, pleaded guilty last month to embezzling 
$1.5 million of campaign funds.  He was earlier forced to resign 
his previous post as Tasmanian Liberal Party State director 
because he used a party credit card for $48,000 for his personal 
expenses.  

More reasons for a Federal ICAC !

Bye for now,

Vince

Welcome to the April 2016 Newsletter 
(cont'd)

Free Trade Agreements and Investor-State  
Dispute Settlements

Just recently, the Australian Government won a 
case against initiated by Phillip Morris over the 

plain packaging of cigarettes.  The case was heard by 
Investor-State Dispute Settlement (ISDS) hearing held 
in Singapore.  The hearing was held in private and has 
cost the Australian Government $50 million to defend.  
ISDS is an arbitration body for dispute settlement 
between an investor or corporation and a foreign 
government. ISDS proceedings are traditionally held in 
private.
Phillip Morris had already lost its case against the Federal 
Government over its plain packaging of cigarettes legislation 
in the High Court of Australia back in April 2012.  Phillip 
Morris before the High Court argued the legislation was 
unconstitutional.

Not deterred, Phillip Morris Australia became Phillip Morris 
Asia to allow it to use a little known 1993 Hong Kong-Australia 
investment treaty that had an ISDS provision. ISDS provisions 
are frequently included in free trade agreements.  For example, 
the Trans-Pacific Partnership (TPP) free trade agreement has an 
ISDS provision.  Australia’s Productivity Commission examined 
investor-state dispute settlement procedures in 2010 it found no 
evidence that they boosted investment in nations likely to be 
sued. It recommended the government “seek to avoid” them in 
the future.  

Free trade agreements are just not about trade.  United States corporations use them to protect their intellectual property.   They 
use their intellectual property rights to maintain much higher prices than their production cost.  Pharmaceuticals are an example, 
during the Australia and the US Free Trade Agreement negotiations, the US pushed for an ISDS, however Australians were concerned 
that US drug manufacturers would use the free trade agreement to try to abolish the Pharmaceutical Benefits Scheme (PBS).  The 
PBS has allowed Australians to access medications at an affordable price, unlike their US counterparts who pay exorbitant prices for 
their medicine.  You frequently hear stories about Americans who travel to Canada for their medicine.  Fortunately, the Australian 
Government resisted US insistence on the inclusion of an ISDS provision within the US and Australia free trade agreement.   Don’ t be 
surprised if later a large corporation takes issue over the price or manufacture of a certain drug or perhaps government legislation, 
similar to what prompted Phillip Morris to seek billions of dollars in compensation.

Mr. Robb, the federal minister who negotiated the TPP agreement on behalf of Australia has given the assurance that the PBS is safe 
under the TPP agreement.   We should not be so self-assured, the TPP agreement has numerous provisions contained within a large 
document.  A document held secret until well after the negotiations had ended.  Since sealing the deal in October the Australian 
government has been reluctant to commission an economic analysis of its effects, turning down an offer from the Productivity 
Commission.  The lack of transparency is surprising; the Prime Minister described the free trade agreement as a "gigantic foundation 
stone", saying it would deliver "more jobs, absolutely".

While the federal government is very excited about the prospects for the TPP.  Its excitement is not shared by a World Bank.  The Bank 
has made a study of the TPP free trade agreement impact for individual member nations.  The study claims TPP will boost Australia’s 
economy by just 0.7 per cent by the year 2030.   Australia has free trade agreements with the US, Korea, Japan and China.  Since these 
free agreements were ratified, Australia’s trade deficit with each nation has increased. 

Paul Rewhorn
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Autumn is now 
upon us and the 

Retired Members 
Association will have 
its annual Autumn 
Leaves lunch at 
the Springwood 
Bowling Club on 
Thursday,  
19th May 2014.   

Train timetables to and from Springwood are as follows:

For members coming from Sydney train, there is a train departure from Central  
(Country Terminal) at 10.18 am, and the following stations:  Strathfield 10.31 am, 
Parramatta 10.43 am, Blacktown 10.52 am, Penrith 11.06 am and arriving 
Springwood at 11.37am.

For members who live west of Springwood, a train departs Lithgow at 9.25 am, then 
arrives at Katoomba 10.14 am and arriving Springwood 10.54 am.  There is also a later 

train that departs Katoomba at 11.14 am arriving Springwood 11.54 am.
Going Home from Springwood, the first practical departure from Springwood  to Central  leaves at 
1.54 pm, stopping at these main stations; Penrith at 2.25 pm, Blacktown at 2.39 pm, Parramatta  at 
2.49 pm, Strathfield at 3.01 pm, then Central at 3.14 pm.
Later departures from Springwood for Sydney (Central Station - Country Terminal} are at  2.54 pm, 3.24 pm, 
3.54 pm and 4.24 pm.
Going home to the West, a train departs Springwood at 1.37pm, then arrives at Katoomba 2.17 pm and 
Lithgow 3.05 pm.  Other trains departures from Springwood to Katoomba are at 2.37 pm and 3.37 pm.  
Trains going onto to Lithgow depart at 3.37 pm and 4.37 pm.
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